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Abstract

This study aims to understand the impact of foreign direct investment(FDI) and financial
development on the growth of green total factor productivity(GTFP). Therefore, based on
the data of 30 Provinces in China from 2003 to 2017, the Biennial Malmquist-Luenberger
(BML) Productivity Index is constructed to measure GTFP. At the same time, this study
empirically analyzes the impact of FDI and financial development on GTFP from the
perspective of financial development scale and financial development efficiency by using
the fixed-effect regression method, and focuses on the impact of the interaction between
FDI and financial development on the growth of GTFP. Furthermore, regional
heterogeneity is also analyzed. The empirical results show that (1) FDI and financial
development can promote the growth of regional GTFP, but there is obvious regional
heterogeneity. (2) Compared with the scale of financial development, the efficiency of
financial development has a more significant effect on promoting GTFP. (3) The interaction
between FDI and financial development can also promote the growth of GTFP.
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