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An Empirical Analysis on Effects of Innovation Barriers
on Technological Innovations*

Beom CheolCin?)
Division of Economics, Kyonggi University, Korea

Abstract

This paper empirically examines effects of innovation barriers on technological innovations,
based on 2016 Korea’ s Innovation Survey data implemented by STEPIL. Empirical results
show that the null hypothesis that the innovation barriers is exogeneous are rejected for
all except one. This suggests that ignoring the potential endogeneity of innovation barriers
can lead to biased results. For all firms, all innovation barriers are found to have
statistically significant positive effects on innovations. For innovation firms, however, they
are found to have positive effects on product innovation but negative effects on process
innovations. These results imply that for innovation firms, barriers to product innovation
are regarded as those to be overcome, while those to process innovation turn out to be
deterred barriers which are a real impediment to process innovation activities.

Key words : Innovation Barriers, New Product Innovation, Process innovation,
Revealed Barriers.
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