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Z197F el 509 dFe mTAL ST o] e T TIYe L=

Oo] ATl = diefle] 2ol met 2A8 37 ZI7IAE darl7ls A
o2 Yehya it (FHA - 19, 2012; AAA - 1F4, 2014 95, 2018).
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Aol A Bed THALEANFO] K] WA J|QAE 2L 5

= Aolth (Chang, 2003). A4+ EAHIZF(PPE)L 7191e] A% 221< EA45
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AAH o 2= DA vl7EAE2 H(He] #& Zh= 7ol ozt gt HulF
A EEOWN)S] BH##33 S99+ 42 04352 043102 AfFE3E 9 7]’77]"—!‘
DS BT, 9FAAREEORS FFGT F9)57} 0.0833) 00322 Ly ¢
F71doll =AU EATE FFEH] s & T ATk
<E > FRULESe 7|25
M4 Mean S.d 0.25 0.50 0.75
TQ 1.388 0.899 0.849 1.093 1.588
DA 0.019 0.080 -0.022 0.011 0.050
TS 0.014 0.087 -0.025 0.017 0.059
ROA 0.057 0.047 0.023 0.045 0.078
LEV 0.658 0.601 0.229 0.474 0.898
SIZE 26.130 1.330 25.220 25.900 26.760
AGE 2.454 0.942 1.946 2.639 3.091
CFO 0.068 0.071 0.025 0.062 0.107
RND 0.016 0.029 0 0.002 0.018
ADV 0.008 0.019 0 0.001 0.006
PPE 0.150 0.125 0.054 0.121 0.218
A 0.024 0.041 0.004 0.010 0.025
GROWTH 0.092 0.278 -0.038 0.041 0.149
OWN 0.435 0.161 0.318 0.431 0.542
FOR 0.083 0.116 0.010 0.032 0.109

) TQ : Tobin’s QUEFTFAZ7F+{-A F A7 +H{F TN FRE7DF A4 71,

A :o]olzA Z=AX(ATA HAA): TS - Z/ﬂ]:é;]j,] =7 X)(A =2 BID):
ROA : FA4FY E(F 7]l Y /EA4H; LEV S5 8] &(F-A FA| (A2 FA);
SIZE : 7197 Zn(FAB)]; AGE : 43a 4l (*075 A+1)];

CFO : 4ddF35(FPEeF2o2 A% dAFTE/FA4D;

RND : A7/ u|(@ 71wl /v & H); ADV: 38 (F A A u]/o) &),
PPE : Zp4HEA}H] %(%%ZP&—EXVTZV&);
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23 1 2y 23 3
TR (TQ) (TS) (TQ)
Coeff t-stat Coeff t-stat Coeff t-stat
intercept 3.016%** 11.059 -0.477%** -18.561 2.727%%* 9.701
DA 0.771%* 2.186 -0.076* -1.646 0.725** 2.048
TS -0.606%** -3.188
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ID/YD Included
F3x 52.717*** 61.798%** 51.201%**
Adj. R-sq 0.319 0.311 0.321
N 5,985
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Abstract

The purpose of this study is to analyze the effect of earnings management on corporate value
and to verify the mediating effect of tax avoidance between earnings management and
corporate value. For the empirical analysis, non-financial companies listed on the Korean KOSPI
and KOSDAQ markets from 2013 to 2018 were used as a sample. The earnings management was
measured by the Modified Jones model(Dechow et al., 1995), the tax avoidance behavior was
measured by the discretionary BTD of Desai and Dharmapala (2006), and the firm value was
measured by Tobin’s Q. The research results are as follows. First, it was found that the
earnings management had a positive effect on firm values. This means that the earnings
information of the company performing the earnings management has a positive effect on the
firm value because it signals the company’s sound management status and profit sustainability
and growth to the market. Second, it was found that tax avoidance had a mediating effect
between earnings management and firm value. Therefore, it was found that earnings
management not only has a direct effect on firm value, but also has an indirect effect of
increasing firm value through reduction of tax avoidance activities. Unlike previous studies, this
study is meaningful in that it examines the relationship between earnings management and firm
value and at the same time verifies whether tax avoidance has a mediation effect between
these two variables. The results of this study suggest that it is necessary to consider tax
avoidance factors when using information on earnings management in the capital market.
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