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Abstract

This paper first extracts the main basis for the Middle-Income Trap(MIT) to apply these
grounds to Secular Stagnation reality of the Korea economy. And then confirmed crisis
factors of Korea economy. Also discussed then the economic reforms of Korea in order to
escape from the MIT. After reviewing previous research extracted six factors the results
will correspond to comply with the Korea economy. Those are ’continuous reduction of
TFP’ ‘disappearance and the aging of the population bonus’, 'excessive debt and structural
adjustment and financial instability of the company’, ’'income unequal expansion’, 'low
competitiveness of financial and digital industry, future growth industry’, and ‘high
regulation and low transparency index’. Korea’'s policy direction to avoid the MIT generally
set properly, but proof that implementation process not easy, was appearing everywhere.
After all, Korea economy should be transformed now to a reforms of 'government failure’
and promotion of function for ongoing restructuring system in the market. It is inevitable to
face major constraints and uncertainties to develop the structural transformation in both the
internal and the external aspects.

Keyword : Middle-income trap, Secular Stagnation, TFP, Population bonus,
Debt dependency growth, Income unequality, Future growth industrie,
Regulation and transparency index
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