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Abstract

The purpose of this study is to analyze the efficiency of the KOSDAQ market with an
emphasis on corporate name changes. The research method conducts case studies using
daily data of 508 cases of pure name corporate changes during the entire period (2000. 1. 1
to 2016. 12. 31). To summarize the analysis results, it is shown that corporate name changes
in the KOSDAQ market are positively responsive to stock prices. Second, after analyzing the
efficiency of the KOSDAQ market for corporate name changes based on listed companies
and delisted companies, the KOSDAQ market responds efficiently to the corporate name
changes. Third, as a result of analyzing the financial characteristics of listed companies and
delisted companies after corporate name changes, the financial figures of listed companies
are relatively higher in both the previous year and the following year. In the next year after
corporate name changes, listed companies show improvement in all financial figures except
for net income, while delisted companies with delisted companies are worse than the
previous year. Fourth, according to the regression analysis, the cumulative abnormal returns
of listed companies are significantly higher than those of delisted companies. In the year
before corporate name changes, it is shown that the smaller the size of the company, the
more debt, the higher the return on investment or the more underestimated the market
value, the higher the cumulative abnormal return.

The implications of this study are to compare and analyze the market responses of
corporate name changes based on whether to close the listing or not, thus contributing from
the perspective of investors and the company’s managers as follows:

First, this study differentiates analysis targets by adding listed companies, which are
mainly subject to analysis in the preceding study, as well as those that are delisted after
corporate name changes.

* All papers comply with the ethical code set by the National Research Foundation and the Asia-Pacific
Journal of Business and Commerce.
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Second, this study compares and analyzes the effects of corporate name changes, focusing
on pure name changes, except for cases involving events such as mergers and acquisitions.
Also, it is meaningful that nonparametric statistics are also addressed to minimize the
limitations of reduced samples.

Third, by illuminating the controllable enterprise—specific factors which greatly affect the
response of the stock market to corporate name changes, this study provide important
guidance for enterprises and investors considering corporate name changes.

Keyword : Corporate Name Changes, event study, financial characteristics, KOSDAQ
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A= SIS ANZH BACAEHO! 3t
2000 32 99 131
2001 30 40 120
2002 45 54 99
2003 24 43 67
2004 33 78 111
2005 30 84 114
2006 44 97 141
2007 33 122 165
2008 53 130 183
2009 32 99 131
2010 40 83 123
2011 27 55 82
2012 20 49 69
2013 22 45 67
2014 29 39 68
2015 22 76 98
2016 19 80 99
2l 535 1,273 1,858
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4. d3=4AL
4.1. DASANEOM ASHFE &1 24
<E e mew AZAA 4euge & dA JIdEe] E B 2
E(ACAR)E B slolvh12 45w fstel oig FAdate] a3 $As7] ¢
3l AR 7IZEE UE IV E ASH A sk a9E A= = AT ou9l

Qolet o} A% A IZHS
43 1.9kt

(E 4 42¥HI|9J0 T ACAR A U HF X0

Buy—Hold Period MEAN STD. T MED.
(—60,+60) 0.143 0.605 5.311 0.062
(—=60,0) 0.169 0.498 7.654 0.087
(+1,+60) —0.026 0.333 —1.794 —0.042
DACAR 0.196 0.592 7.440 508]
Wilcoxon Z 6.992
(=30,+30) 0.041 0.399 2.315 0.002
(=30,0) 0.061 0.301 4.589 0.024
(+1,+30) —0.020 0.245 —1.856 —0.041
DACAR 0.081 0.376 4.879 508]
Wilcoxon Z 4.856
(=10,10) 0.0093 0.210 1.003 —0.007
(=10,0) 0.0087 0.148 1.326 0.006
(+1,+10) 0.0006 0.142 0.096 -0.013
DACAR 0.008 0.202 0.909 1508]
Wilcoxon Z .902
(=5,+5) 0.007 0.147 1.125 —0.004
(=5,0) 0.008 0.114 1.631 0.000
(+1,+5) —0.001 0.110 -0.190 -0.010
DACAR 0.009 0.169 1.224 508]
Wilcoxon Z 1.883
FD [ ] FE9 & = P<0.10, =+ P<0.05, =+ P<0.01 &9 F+IA(LFS34)S e,
2) 7= 93& EIH A7 (Wilcoxon signed rank test)$].
3) STD.&= %+, MED.«+ +9# 4.

A 71 7H-60,+60), 3 A (60,00 FAF(+1,+60)°] ACARS
=5.311), 0.169(T#t=7.654), -0.026(T#k=-1.794)= 1}e}%tt}. 735?
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2.265
0.068
2.563
1.942
0.873
1.536
1.006
—0.004
1.122
-0.177
0.595
—0.31

O VSs. @
T
1.985
0.596
2.041
1.112
1.02
0.895
1.074
—0.084
1.225
—0.055
0.837
—0.744

DIFF.

0.25
0.062
0.188
0.121
0.064
0.056
0.047
—0.003
0.05
—0.002
0.02
—0.022

MED.
—0.251
0.09
—-0.226
—0.148
0.016
—-0.129
—-0.018
0.015
—0.043
—-0.016
—-0.01
—-0.012

0.14

0.649
Q]

STD.

0.373
0.446
0.524
0.277
0.304
0.248
0.162
0.197
0.165
0.119

7} 0]
.

rx
2}o] gk

MEAN
—0.096
0.11
—0.206
—0.074
0.0001
—-0.074
—0.036
0.011
—0.047
0.009
—0.011
0.02

DELISTED COMPANY(2Y)[24]®

MED.
0.071
0.087

—0.039
0.007
0.024

—0.039

—0.006
0.006

—-0.013

—0.003
0.001
—0.01

(Wilcoxon signed rank test)
%3k, DIFF.

LISTED
COMPANY(2Y) [484]©

STD.
0.601
0.503
0.324
0.392
0.302
0.242
0.208
0.148
0.139
0.146
0.114
0.108

4

MEAN
0.154
0.172

—-0.018
0.047
0.064

—0.018
0.012
0.009
0.003
0.007
0.009

—0.002

Buy—Hold
Period
(—60,+60)

(=60,0)
(+1.460)
(—30,+30)
(=30,0)
(+1,+30)
(=10,10)
(=10,0)
(+1,+10)
(=5,+5)
(-5,0)
(+1,+5)
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CE 6> dERA7IEa 4EHX 7Y @M d=HE0 OE ACAR RO H

LISTED DELISTED e @
B“P"e‘ri';g'd COMPANY (now) [354] (D COMPANY (now) [154]@ 0.
MEAN STD.  MED. MEAN STD. MED.  DIFF. T Z
(-60,+60)  0.165 " 0.591  0.059  0.090 0.635 0.063 0.075 1.255 -1.345
(-60,00 0.170 ™ 0.484 0.078  0.168 " 0530  0.096 0.002  0.040 -0.116
(+1.460)  —0.004 0.326 —0.034 —0.078 " 0.343 -0.112 0073 2294 ~ -2.24
(-30,+30)  0.065 “* 0.400 0.013 —0.015 0.392 -0.055 0.080 2.085 * —2.377
(30,00  0.075 ™ 0.300 0.025  0.029 0.300  0.023 0.046  1.580 -1.291
(+1,4+30) —0.010 0.246 —0.035 —0.044 * 00242 -0.065 0.034 1.452 —1.889
(-10,10)  0.021 " 0.202  0.003 —0.017 0.224 -0.032 0.038 1.866 -1.71
(10,00 0.011 0.140  0.006  0.002 0.166  0.005 0.009  0.587 -0.366
(+1,410)  0.009 0.138 —0.010 —0.019 0.152 —0.024 0.029 2.094 ™ -1.881 -
(-5,45)  0.009 0.145  —0.001 0.003 0.152 —0.006 0.006  0.408 -0.068 -
(-5,00  0.010 0.110  0.001 0.005 0.123 —0.002  0.005 0.412 ~0.407
(+1,+5)  —0.001 0.105 —0.011  —0.002 0.121 —0.006  0.001  0.111 -0.015 *
FD [] EES S« P00, #= P<O.05, #xx P<0.01 F& Fo8(F5H8)S vebd.
2) 7= 9F<& 13549 #HA(Wilcoxon signed rank test).
3) STD.&= %A}, MED.&= %% 3%, DIFF.&= #o| gk,
4.2. ILAEANEOM H45HE 7|9 MEH SY
BERATIAY WA AT Fo AFFXEo] U AolHFS <E T>o AN
ST B5E WA /g5 FEUAAAUES) AFdEe] Fo ATEA F
AES 44 AHEW FAE FAT 24%, FAFAE 28%, AEFA= 24%,
o A

KeX
%ﬂtzwa%%ﬂ@%lw@%%%ﬂ%zwgﬁﬂgamt5w@;Eﬂﬂgiuw
5 AA 9% froletAl F7tehe Ao ® yEyth gt
%%ﬂﬂe_m%ﬁ.%ﬂﬂﬂE~84:law freletA] xatslow, Frjwele] 45
-192% 2 Wi FreleiA & Fo2 fasts JoR YERY

15) B8 7l AEFE 75 <& 2> F=x.
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[508] MEAN STD. MED. DIFF.  Care’ T Z
e G e] el EC ame ou em - ow
234 57 I;l gigi:g g?i;:g ;ggg:z 12514 0028 547 ™ 8.42
A2 E7 I;} ggig:g ?ggézg 3328:2 1054.6 024 684 ™  7.76
sem L SO0 WS ERE oo o e o
srw L EHO RS SN giro om o o
wgr LT IBT S i om s o
el o] ;1 1217?; 1%28 ggg 3.7 021 0.90 0.71
sron I IO M0y w43 - 3
27tz i;] 1?2:2 lgjzj gf:g 396 051 6.76 " 7.49
pJE=N I;} ;;;g'j 18822'2 igig'é 663.0  0.09 1.94 ° 239
1) [ F&e * P<0.10, ** P<0.05, #+x P<0.01 59 F+9I4(FSHA4)S vepd.

2) 7+ %‘5{‘" 1"%351—55 774 (Wilcoxon signed rank test)d.
3) STD.&= %=%x}, MED.= %%, DIFF.+= #ol g, IN/DERATE:E T4 E4.
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CE 8 JERA7Iga 4E8HX 7Y @20l HFH 54 A0[HS
(

LISTED DELISTED
VARIAVLES COMPANCEQY) [484] COMPAI\g(ZY) [24] O VS. ®
MEAN STD. MEAN STD. (O-@)/D T Z
2 xpAb t—=1 9248.9 12788.7 6480.6 9232.3 0.30 1.05 1.43
t+1  11623.3 16129.2 3864.2 3250.9 0.67 7.85 " 4.00
S £ t—1 4418.5 6773.4 5139.1 9046.4 0.16 0.50 0.43
t+1 5754.8 8752.6 4679.4 8775.0 0.19 0.59 1.32
=27 t—=1  4596.2 6061.7 2313.8 1985.9 0.50 466 T 1.98
t+1  5761.3 8089.7 1140.1 1201.7 0.80 1045 ™ 548
S=xtAr t—=1 43653.7 54470.2 33851.6 52869.0 0.22 0.86 1.89
t+1 52686.6 67598.2 15382.4 14683.0 0.71 8.69 " 454
o=y t—=1 32546.7 48870.6 28616.4 51540.4 0.12 0.38 1.10
e t+1  41991.2 62126.4 26894.3 34673.6 0.36 1.98 -~ 1.18
oy o t—=1  7749.0 11409.0 5224.6 10634.5 0.33 1.06 1.91
t+1  9973.8 15125.8 4201.4 12809.7 0.58 214 7 485
ST t—1 201.0 954.7 —346.6 409.4 2.72 5.82 ™ 3.69
t+1 249.6 1111.5  —551.1 489.2 3.21 716 77 455
£47]2:0[0! t—=1  —126.1 1146.6 —772.0 725.5 —-5.12 2.73 7 3.67
t+1  —=379.6 13814 20147 1453.6 —4.31 565 7 517
stz 1 767 1086 814 1214 058 -021  -062
t+1 119.4 166.5 58.1 97.4 0.18 2.88 -3.73
A7}EOH t—=1 7260.8 11097.7 4120.1 4145.7 0.43 3.19 ™ 1.26
t+1  8077.7 10070.3 1678.6 1313.6 0.79 12.06 " 5.39
F1) [1 T2 5, x P<0.10, #x P<0.05, *xx P<0.01 79 FIA(FZHA)S Ve,
2) 7= %:é 9 A (Wilcoxon signed rank test)d.

FERATA F vs AR AEFATId AEAA TG 2bol= v E H(33%)&
AL g FALHE7%), FAFA19%), AEEA(B0%), 5 AHT1%), &AM (36%)
A7 AN (18%), G4l (272%), A7FE N (79%), R= AFFA7F &G H A 7]l
Hlé}cﬂ 45 79] ’%%ﬂﬂ Jom, I g2 v FoHol AT Tzl
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FEE gA AEe 55 Brh gAY Aew Hol 4RV HHE Ada
g

/N
i
(o]
v
0
0z
10
A
d
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MEAN STD. MEAN STD.  (0-@)/® T Z
£X10 t—1 10484.4 13463.9 5977.3  9888.2 0.43 421 ™ 6.41
t+1 13338.7 17173.2  6470.7 10877.8 0.51 543 7.47
SHEA t—1  4879.0 6971.5 3472.2  6610.0 0.29 217 4.34
t+1  6419.1 9304.2  4060.1  7067.8 0.37 3.13 3.83
HEEA t—1  5304.9 6393.7 2611.4  4238.2 0.51 5.59 7.09
t+1  6717.0 8554.2 28442  5537.0 0.58 6.08 9.16
o= xia t—1 49679.3 57368.6 28274.9 43431.3 0.43 461 ™ 6.71
t+1  60069.8 71420.7 29901.0 47524.3 0.50 559 " 7.42
o t—1  36996.0 51355.4 21706.7 41138.9 0.41 356 ™ 5.31
t+1  46946.1 65719.7 28248.7 46788.5 0.40 3.64 4.41
S1obAZH| t—1 80.4 103.1 68.9 107.2 0.14 1.14 1.74
t+1 119.5 163.5 109.8 166.6 0.08 0.61 1.79
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t+1  11712.8 16064.9 5076.7 11205.9 0.57 534 8.89
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t+1 450.9 1157.7 —337.8 709.3 1.75 9.39 ™ 9.32
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<G 10> <G 11>v dawAolgbe gAbEA A FARbEo] ojwgk HHo| wkg
s A S dolry] 9ste] dolr Al A(4)e] W AR AxE eI Utk
FEWMA T AAEA AR g AAR, FFRATIATS AR dedleE o
Al ol7b = AR Yt ol AeWAd mE FHRAFIEN JIFS
H A= Al UEE FAS Fdx JavAA dewd & AN d 1 s A
27140 ¥ Be FHZAFYES I Aoz eyt ASHAST 2 d o A
oA o B (<E 10>)°] e Aol M= DA ZH-60,+60)9] - F2 3 e e
- oJgo] TAHAOE YEon, AAHA 7

CE 10> d=Hd = dEHXAZQ2EH) o OE 2|24 21

ACAR(—60,+60) ACAR(—60,0) ACAR(+1,+60) VIE
[508] coef. T coef. T coef. T
Intercept 1.343 2.210 ™ 1.556 3.016 " —=0.213 -0.605
D.LIST.2YD -0.260 -2.089 " —0.094 -0.889 -0.166 -2.303 " 1.152
SIZE—y -0.175 -2.365 ™ -0.209 -3.329 0.034 0.795 1.702
LEVi- 0.131 2.394 0.062 1.343 0.068 2.164 ™ 1.366
ROA:-1 0.029 2.293 0.015 1.372 0.014 1.947 & 1.125
TQ-1 -0.045 -2.320 ™ -0.021 —1.276 -0.024 -2.134 " 1.569
MSC_E 0.000 0.024 —0.001 -0.984 0.001 1.484 1.045
CRi- 0.016 1.623 0.008 1.006 0.008 1.327 1.237
D.COST—; —0.071  —1.280 —0.037 —0.780 —-0.034 —1.066 1.346
YD included included included
ID included included included
F—value 3.797 2.726 7 2.028
Adj.R2 0.158 0.104 0.064
Obs. 508 508 508

F1) [ ] B2 F, * P<0.10, =+ P<0.05, =+ P<0.0l F7F2 fo)4(FZHA)S epd.

2) ACAR(t;,tp)= A5H A7 7 /95 E ,9714 ACAR, D.List 2YDE 29W A2 # x o 5o cju]#H 4
SIZE= t-1719] Fxakel i3t 23, LEVae t-17]19 F3A/ A7|AE ARkl ROALE
t-1719] 9dglolo/ZA4 TQuE t-1719 TOBIN'S QHl& & (A|7FE A+ 2% 4)/ 24, MSC_E=
(ol - FHold/FA4E, CRav t-1719] fFasA/ &5, D.COSTv t-17]19 1A
H-§ 082 ZF7pdzhnlel gk =gk YD, A% guwis ID AFE o ds
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