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ABSTRACT

The thought of Adam Smith had become the principle of the Classical Economics and the
philosophical and theoretical basement for the development of Capitalism. The basic frame of
Adam Smith depends on the natural law and is the explanation of consistence between the
physical law and the ethics. Adam Smith thought that people should be subject to this rule
to get the happiness and practice the goodness. His thought i1s the natural law which rests
on deism and It also 1s the utilitarianism that the sum of the personal interest intergrade
into common good. His thought 1s also called the economic liberalism. His economic
liberalism 1s well expressed in the Wealth of Nation. From his Moral Sentiment and Judicial
Justice, He explain the principle of justice for the support of liberalism and philanthropism.
Adam Smith’s economic theory of liberalism reminds us that it should be examined again in
the crisis of the world economy. For the understanding the conflict between liberalism and
protectism in the history and finding the solution of the recent world economic problems, we
need to make a effort to reexamine the thought of past economist. Among them, Adam
Smith is thought as the best economist to give us the big clue. In addition, the study for
the evaluation of Smith as an active policy maker that has been not known 1s the new area
of analysis.
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