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An Evidence on the Combined Model for Valuation of Unlisted
Company Stock

Byung-Su KIM* - Hyun-Tak OH**
Abstract

Evaluation of unlisted company stock has a gap with the actual price in the inheritance tax and
gift tax laws. and the newly introduced evaluation method to resolve it has not hardly being used
due to excessive constraints. we present the modified market power mode and compare the predictive
power of the stock prices to existing valuation models.

the result is as follows:

At first, the difference of actual price and evaluation price of unlisted stock only in Combined PER
model. Secondly, Similar PSR model, Combined PSR model, Complementary evaluation model, Similar
companies evaluation model, Combined PER model in order of absolute error was less, the evaluation
price of unlisted stock is close to the actual price. Thirdly, the difference in the absolute error rate
by the company size in all models is not significant. Finally, the difference in the absolute error rate
by the deficit is significant in complementary evaluation model, Similar companies evaluation model2,
Combined PER model.

The result indicates that Similar PSR model and Combined PSR model have an excellent predictive
power of the stock prices compare to other models. It interpreted that the sales indicator is relatively
high measured variable compared to net income in the relative value of corporate valuation model

using the relative value approach method.

Keyword: stock price valuation model, unlisted company stock

* Tax accountant, Doctor of Business Administration
** Professor, Department of Business Administration, Chonbuk National University
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