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Variable N Minimum Maximum Mean Std. Deviation
logodi 144 6.2146 16.4906 12,5046 1.8824
Jogtrade 144 117714 20.5955 16.9246 21086
logpgdp 144 ~0.4556 5.8067 2.3616 15141
logp 144 8.0805 12.3234 10.3143 1.2696
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08P 0.003 0.000 0520
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. 0,163+
fdi/gdp 0.044

** Correlation is significant at the 0.01 level (2-tailed).

*. Correlation is significant at the 0.05 level (2-tailed).
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A Study on the Location Decision of China's FDI in ASEAN

Baek-Ryu Choil* - Qing-Lei Meng**
Abstract

China’s recent foreign direct investment(FDI) has been concentrated on Asian countries. The
purpose of this paper is to analyze China’s FDI locational determinants to ASEAN countries.
Empirical results show that GDP per capita and the number of population measuring market
size have positive correlations with China’s FDI. This implies that China’s FDI headed for
countries which had higher per capita income and more population. In addition, foreign
exchange variables and inflation show negative correlations as we expected.

The analysis result by periods suggests that before the East Asia financial crisis, the
investment is affected by complementary relations of the trade, while it has no statistical
significance after the financial crisis.

It also has a positive correlation with the number of population before the financial crisis,
while it has positive correlations with both of GDP per capita and the number of population
after the financial crisis.

Traditional variables such as policy, social infrastructure and culture considered in related
studies on locational determinants of the investment have not been investigated since there is
no available data. The facts that the history of China’s foreign direct investment is not long

enough and the investment lacks its consistency require more various statistical tests.

Key Word : China, FDI, ASEAN, Location
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