SR MAFHIKE 12 M15 20099 92(pp. 25~38)

7| 4X|H| R ZX|2(KOGI]| CHEH
KOSPI200%X|5-M 20| WA Q! #)x|MTH EA*

ok

0

fob
*
*

(@] oF
i =

2 die A2 EARE T AEE ojwigk ARCHRF 2L o]£3l9] 20059 1¥€+E 2008
| 128 97HA 1A+ 2 X4 (KOGI: Korea Corporate Governance Stock Price Index)ell ©
& KOSPI200F7HA A EAZS] ARl d Aol 3t AFF4S AXsGT, Fo B447
v o= 2

A, 71GA T Z2A 49 KOSPI200F7 A= F2HFAlolols FARAAI £A8K 9= R0

2 e

B4, H2FANAEHHT AIZHAE ol ARCHER S HAFAul&o] AUd B Aoz 1}
13374=0

A, WEEZDRGE ARE7Y X427 i ¥ Aoz Yehgod, Atds oW
ARCH 23] 478t Az H2R2NAREY A7 YFoes =2 Aoz 1}
ERtTh ol AFEMARRRE VA MTRY ANEIE LS BYdE FEOE KOSPI200F
THAFAEC] itel E F S-S HolF 3 glovw X VA ERASLE R4 FAAEY F
Az 9 AddAedSrgel] i vl gulE R £ 9lE AoR R A

AAFA0] 1 Z|QAHIFZEAS, KOSPI200F7HAFAE, dA A3}, OLS, ARCHES

* =EHTY 20093 82 54, AAEAA 2009d 9€ 159
* B ATE ST AG FFAAAAA DA A AT eETFEE 243
#+ AggE A9eH 24 (hong0312@kyungnam.ac.kr)

Journal of Korean Industrial Economics and Business 25

M= [ IP: 203.254. %% 111 | Accessed 2017/05/16 14:23(KST)



SEMEEMAE 1A Mi1E

.M =2

[ —

T A7 ZIYAMITRASF(KOGI: Korea Corporate Governance Stock Price
Index) 9] 7HARMF Al tiste] KOSPIZ00F7HAFAEA A w24 AT 444
of gt AFEAE AAstaz sl 71?3X]HH“TL7*X’““ 1A T2 A A AE A
7ted B ZAGAZ AR AMTRIF $58 5070 719 ARste] AlsbEana o
pIER 200Nﬂ 74 148 71%]1*(1 000) 2.2 33 Qith.

of g AdFL 20054 olF ANEHoTE ZF7FAE Hol =
X}Z}-J THAET e Ee 740% HoAE v F 249 s1AWMEdd got 2N
< H

=
ARAL 59 B ohz SEAA FWINE 4E 9uE B2 5 9

R

e
A

z X]‘l"a 1_]_'%01’
TZ A

R
32
=

ko

o zth

71EY FARAFHAES 0143 sAA T U A7 YA AF3) AP g
o WA FARNFHAEAGE o] & aAHAAE AT Gﬁﬂﬂ—?f—?ﬂ? FollA Figlewski
(1984) = S&P500 T7}X]‘)1: A& S&P500 F7HA4, NYSEZ 8371214, AMEXZ 82
7bAe7, NASDAQF7HAF 4 O-EAANYFFF/AAS ot 489 #4784
of tigh dFEAE AA 5?‘},\‘3}. A Z2#A7E S&P500 F7HAS, NYSEZ@F71A4 9 ot
FESALF A FIFA T g x4 HIt 70% ootk AMEXS NASDAQo] st 3
A= 41%9 38% 2 AF oz Fe A0 AA 3}

Ghosh(1993) = S&PS500F7HA M E 2] S&P500A| 5, th¢EAANGH #X|4 U NYSE
FTEF7AT A FAug 2 AAYHE B4 A IR BTG 2R 9 A2
7F AAAORE 9§ U2 Row AAsHgTh

Laws®} Thompson(2005)2 19959 1€%E 20013 12€744 9= 1774 15.42}5‘4*}
(investment companies) ] $¥ F7}x o] gk FTSE100A) 423 FTSE250%] 4
TN ZAAA HAYARE Bt AFREATY AG 2o EHF R o) 3]_1_—1;‘}

SAAEGH DdeAARFERTG ddFer o Uy FANFE Holw FTSE2504%:7}
FTSE100AFET AdlAoz o sAAFE RIS AT

Choudhry (2004) & 5, TF 4 dE F/RAFHENZY FEAF td 2R A
HE AT A7 AzbdEE o)¥% GARCHE R Y XA/ AaEAexmd o 324
HEv Ao E 9 U Aoz AAstgrh

J&AFel A Eaker and Grant(1987)= A== svtigy, =du=zg, g=q),
22z HEARS ogge}l g, A =23 ”h 2|91 S AE, dotze stAE
ol e AQAA Y AN RE BA% A3 g ARD AFN A Ao
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7| X4 T =X| (KOG o 8F KOSPI200A| =M &2 WRIH Q! sX|Mn 24

2 9 g Aoz ANt

W, e FAANFHEANFE ol §F LAY 4 U ATE EHE,
EFH(20009 477 gdod F ATE TAGFFFANFY 3AD50450 g@
KOSPI200% /M54 89 mAsAE 248 2% 244 AA4H7 049904 0522
7R850 SIEE FRAR.

mEkA] 2 04?” Z19A 830 FEA5 F71 Alol A tigk FRoA40] FolAE=
A Zo A JIEAFES BFsle] AR FEAFo] ¥ KOSPI200F M 5=H 82 =}
Al&el 71 A ul

A9 a]xwmoﬂ He 453 42 A5t KOSPI200F7HA54%

FEAFA A TAAY ANGFe] D@ AFE B AT AL O weAE ¥
5 gopol U@ A7¢ AVIE slaBvhe FelN GEH W Bu ohje} 4RF

AR 4T 7lF B + e Roz ne A

5 QTE A1 A8 oo} ALFeINE B ATl A8D NPANTEAF

KOSPI200%7H 4 ENF A8S 7128 B4 dste] Asingrh AMElAE

Aol AgHE ATHRES ANSSTh ANFAAE KOSPI200A5HE9) #1243}

8ol O AFRAARE AU, AVRIAE B 9T 2L AN}

S o%
-{Ol

Il BMRE U I EEABEY

NAA W F+Z2A 4 (KOGL:  Korea Corporate Governance Stock Price Index)$}
KOSPIZOOF7FA A EAI el tigh 72T Ao thet B2 7F <% 1> AAIH 9l
ot AAEA 7S 20059 1€%EH 20089 129 9d7x|oln F AW BRAMAgLE
97578¢]tt. KOSPI200F7HA 4 AL E7)4 (near—by futures price) 3 71 A w24
F AREL KOSCOMLZ T35t #8458 284S HS Fd7 ddF71e) Ao
2 T35t

<E DY 72FA¥ £
KOSPI200F X220
Akl oJ&tH KOSPI200A) =48
o & ZA°F Yyt o= 7?/"]—?{‘1 /\] I e
gt ZA2E Holth ZF AAYY 2XF o £ 9l dE, JE Y
of &t A MTF2A 9} KOSPIZOOT7]‘Z]')!: i e
At zZF FEAFE] AV GFEAAFE Ve E QU2 FE EF 1% 95

Azo] oetd AA B4V FS J19AWMTFEA

5 -
IEE B FALME HE 7 FAR 12
A o
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H= Aog Yyt

KOSPI200F7IA A Eo] A 71G9A M 72X 52 A5
Ao gk B A Z AALS FERFL AR diF A5e <
t}. ADF$} PPRAAZAZ 3td 4 sEdse B aARvFES &
o] EAEHA ¢ HAFAHA AALEPPHOE

<28 >3 <2y 259 NGAMTFZASF KOSPI200F7HAFAE 7174 2 A s
olol g3t 71 FAMTFZAF2 KOSPI200F 7R FAEA AL 2005 ©]F 20079 &
WA 7R A 5AQ AeFAE B F 20073 sHH] uZABEHYRI|A] A E Qg
FAFEALH7IZE At SFFAZ ASFFHJNS S HoiFm 9ok AdFY A$ 2005
L=

2
1901% A4 oz Frhstgon 20089 FHolF 2 Foz ety Yee HAF

<E 1> 7YX a8 =X (KOGH2F KOSPI200F 7HX| =41 & Al Zof| Cf §t

JNEEAY B

. 719 A 7 Z2A 5 (KOGD KOSPI200A =4 &

- A% TAE 77 Tolg
3 7 2300.39 0.00024 183.61 0.00020
Risiy 2206.11 0.00122 179.95 0.00141
3 o % 3452.86 0.10937 265.00 0.09531
HA# 1438.55 —0.10438 117.00 —0.10536
EFHA 510.52 0.01675 37.151 0.01764
g = 0.2547 —0.50561 0.1405 —0.50578
A& 2.1508 9.73600 2.1813 8.99733
J-B 39.8434#xx 1884.85#%x 30.4404 =+ 1502.77xx
Q(12) 11143.0%%x 9.9341 11004.0%xx 12.844
ADF —0.0192 —14.8288#xx —0.0579 —14.8794%x%x

PP —0.0116 =30.9663*xx* —0.0535%xx —32.4859%xx

210 AARAZTE 20055 195H 20089 1222 7ARo|H wx = 16 524 FAZCE
el om gt}

2: B=I= Bera—JarqueZd®d EAZFL ou|gu}

3: ADF$l PPEA Al AlAbe 42 3t9od A58 FHE 25 3R 94+ R¥oz 3
ot AEdT M 83 EAME vt 2RARNE BoFT
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7| G X w7 =X =(KOGI)oll £t et KOSPI200X| =M &2 WAl & Xl 2t =4

4,000 180,000
3,500 160,000
3,000 140,000
120,000
2,500 !
100,000
2,000
80,000
1,5
i 60,000
1,000 40,000
500 20,000
o — — - . . I o
2005:A 20053 2006 2006 2007 2007 2008 20084 KOG
12 7 12 7 12 7= 12 7= |
—am— KOGIV
<ad 1> R TEA S L A ol

Z: KOGI® KOGIVE 7| A w244 718 4 A ZF el E 247 ov e
300 —— = - 600,000
250 500,000
200 400,000
150 300,000
100 200,000
50 100,000
o - o]
20054 20054 2006 2006 20074 2007 2008 2008'A
12l 72 12l 72l 12l 72 12l 72 KSF

—#@— KSFV

<22 2> KOSPI00F 71X METHH & A2k F0

ZF: KSF9 KSFVE KOSPI200F 7k AE/MA D AANFS 47 g

2

T3t KOSPI200F7HAFAE S 7|gA w2259 7HAMFe Al g sAlAdI &
= t}. 3], 7+ FFAFA AVAH)] 4F T
s ZAAxE AASA ®ok. Engle and
FAtolo] ANANFHBAI EASE B 24
& o

3o 771X (robustness) = ¢ vty 3

A EAAREE AALF
Granger(1987) % =+
2y AT
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SR AAZHAE A1 M=

stoith. 98kl ZHE AA (Johansen co—integration test) AAER 2 71gA w724
29l KOSPI200X]S FZHSAtoldls ZHERAV EA4X ¥ Aoz Yeixt. o
A AP E olWg ARCHEY 4 A 2438 34714 g1 FH3qth

. oi32dl (Methodology)”

ZAANEHAE, BHAE L FHAEY FAANARNE 8t TFd RF S0 AAFHY
gtk 1970d o] AA® 2ol Ederington(1979) 2]  HAFEAF A E ¥ (minimum
variance hedge model) o™ ©]& VAR(vector autoregressive model) 230] AAHY
o}, HAEAERAEETY VAREEL AI7Fd #Agle]l sAb&o] AT ALY
(static) A EFolt}h. o]& Engle(1982)> FHAALY 72EAZFANN Uehtes €4
A2 o o|BAY, AVNFBEA 5L HAAZ 4 = ARCHEB S AAsit

Park®} Switzer (1995)= F/AASAEDN HE71A e AFE X7t Agte] Ao wfet
WatA B2od Fedel A ESE FAH%s A& BgE T4k Baillie9t

il

A Btz AAEAT F ATl E KOSPI200F7 A s &0
FHoE FAHFAE EAT BT oky AHAL IR F
HrEA A 2P ARCHER S A4 #E vzE4 stz sttt

J1G A FEASE TEZ o WYgEAM (ong position) &2 EFFT e FAA

ful
ey
e
e
N
3!
2
i
=
=3
_C»‘L
el

= 2 3EZHL E5E98S AME) 9T sAF D (hedge instruments) 22 T
= A kel AFE KOSPI200F7IX+4AEE &8s £ F Utk KOSPI200F7H<44
2o AAS WEIAN & HFo2A NGAMTFEASLY A AE S FANE F U
th o2 98kl A& A1) & (optimal hedge ratio) S WA FAskojof 3t FE A
ARAFA R L oldllel 7 372 (regression analysis) 22 UERd & rh[THE,
13 (2006), T8 5 (2009)]

KOGIR, = o +BKSFR, +e, (1

« BN A¥=2AS st FAEZPAF Bigenvale®} Likelihood ratios #z 0.0097%
11.55% 5%89%2(15.41)004 “FARAAZ] EAA g’ & AFALE 7148A &g

Ao ekt

wx ol A3}, AFL(2001), T4 :

e

(2006), EAF(2009) =& Hx

iz){t
A

.’H-

30 SIRMABHME
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7| x| =X (KOG ThEE KOSPI200X] =M g2 wmRtA el 5| XM 24

Cov(KOGmt KSFR,)

o171A,

Var(KSFR,)

A AW AN kocRE tAAE NGAMTFEAFY $9A8, ksFrRS tA13 KOSPI 200 F
NAFAEY H2EE FYES Jra. g KOSPIZOO-J}X] AE] HHHAn &S
Sjujgttt. HARAFAEG st HH AR &L GAMFE2FIETH KOSPI2005F7HA]
FAEFIEAL] Y %’——Erﬁ% KOSPI200F7HA 48 +9 &9 %t 2 o] AdEd

TS AZRTE o¥M¥ ARCH Bd& dXE AFS AAEH A7 FEHE AA7A
Aol A g st Hif HEE A8 &l A ZD F Y= BPLE off g 22 Ao

2 yehd ¢ U [FH R (2009)]

KOGIR, = oy, + e, (2)
KSFR, = ag; +ey, (3)
&, [ ”]I‘F ~NC0, H ), H—[hhf] @)
€ st o, el gt
Vech(H,) =
hog, a b1 b 120 13 ‘92;,:—1
hoggd = |a@ao T | barbgs b € 5 i-1,% f1-1 (%)
h g, a b1 bjbs e,

A A@)A AB)ANAX kOGR, KSFRE AR ZFAMTEZAT FEH KOSPI200
FIIAFAE F98E A4 duidn. 4@ g 719AWTE=AS Y KOSPI20057¢
AL E FofEA ol AR FEAH (conditional covariance matrix)ol® v, &= A
A7kA ) B HAAE (information set) & Zzh vtk 4 . g, 2 Z1GAANTEA S
KOSPI200F/MAFHE £9&9) &4t (variance), p, & 719AMTZAF8 KOSPI200

NAFAE FQELS] FEAH covariance) & 47wttt Bty a73H < A 3Ry

2 gzZgds RSt ol el & dEwA oz WalE 4 9

T 7(2009)]

Journal of Korean Industrial Economics and Business 31

M= [ IP: 203.254. %% 111 | Accessed 2017/05/16 14:23(KST)



st AMAAMKY 1A H1E

Vech(H,)
kg a;
hsf, = lay +
hfj" a

webA] 71 GAMTERAFY FREHEE Asy] 9% KOSPI200F7HAF4E89 &
A Au & 2 AR B4L Yste] FAHArTE B4 (parameter) & A (2) 8 A (3) 9
ZARFFAA 270, A(6)9 zHRREAANA 672 F 8/ME FolEA4 ok AH
ZARCHEH Y RE432HE $sto] Berndt, et al.(1974) 9 BHHH ¢xgEd 71%% v
Ay HA7HS =Yttt AEE odE ARCH EgstolA HAHAA &L 7194
T2 5420878 KOSPI200F 7N FAEFY 9] ZAFF#-A(coditional covariance)

S KOSPI200F7IA|=M B4 59 AR A conditional variance) &2 uFo] AAtd

by 00 8i,t—1
0 by OJ kgs,t~l,8f,t—11 (6)
0 0 b3 83’,1‘—1

S

KOSPI200F 7 A A EF} 7| F2AFR 74

B A &
HAHA P= TEZF Q9 AU JAE TEZZ Q2 Bito] oj» AR HAFIUEA

W

Lo

FEz 23899, oldd AR E 1- 2 2 Anan. fwp), OwErE AXE

TEEZF QY BAL IAXRHA ¢ TEZFL EBEAE 474 vt [Kroner and

Sultan(1993), o1 A8}, F#d(2001), T4 =&, T8 (2006), T4 & (2009)]

V. AI%_E_)H?:IJ—!'.
1. dlX[uj8 A=

WA A (1)9 HABEAHARGD S o] &3te] VA FEA Sl gt KOSPI200F7HA]
FABEANR HRHANEES FIF AUt <E 2> AAHo Yok AFENEFH
KOSPI2005 7482 HAAME (B2 0.902732E2 1% FFAA AT 2=
Vel olE ZgAMT-2AS 1999 JHEAEEAES AWyl 9dste] KOSPI2005
NRAGRAEAZANA SAYEAAE FHetoobstes AR HAEALGE 0.9027329S 0T
=3

==

A

w
N
o

>

FRALQY

oX

LIPSE

I
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7| Xl =X (KOG t 8t KOSPI200A| =M E2 mxtEel s X|Mdat 4

[Loe |

<E 2> HMEH AEMDEEZ O/ FXHE2 FHEH

7 7 ZgRMFEA 5] Bhak KOSPIZ00F /M54 5] A8 H &
. +0.000005
a (0.000166)
[0.356493]
R +0.902732 %5+
(0.009412)
[05.91660]
R? 0.904355
F 9199.993#xx
F1: AAFEA7S 20053 1%1?—‘51 20084 12¢€ Z7ixloly, sxxl= 1 F£EoA BAZFOTE F9

#e onja,

2! ()= ¥F9 A (standard error), [ 12 t t(statistic)S Z+Z 2u] g},

& o AZMHEE o|HE ARCHEHE o]&3le] 7|AAMTFZ2A o tist KOSPI 200
FAAFHAEY HA AR &S FAT A7} <F 3> AAHA k. BAAIG AAE
A7 75e ARCHR O HFHZHAH &L 0.80667F Vel ol FH AU X4
ERT thA 3 AoF et
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AN M1 M1s

<E 3> o2 ARCH(1) 2 &2 o/ &% X xt|g FHZT

T & QAT 2 A 5o g KOSPI200F /A FAES] A A0 &
0.000539
ay, (0.000405)
[1.33059]
0.000432
a (0.000440)
[0.98280]
0.000204 %
. (0.000004)
[41.2085]
0.00021 2%
a, (0.000003)
(55.3059]
0.00023 4%
a, (0.000005)
[44.5042]
0.23958 2%
by (0.026397)
[9.07592]
0.215653%x
by (0.025072)
(8.60113]
0.229062%+
by (0.025495)
(8.98452]
Log—L 8241.2789

- +0.89667 %%+

HR (0.053387)

[523.9106]

F 1 71 9A M F2A 5 (KOGD o) W KOSPI200F /A& AR A &S FHRE:
KOGIR, = oy, tegy,
KSFR = oy t+ ey,

o, [@j @ ~M0,H), H,= ]
€ b by
g, a; 00 e?) e 1
Vech(H,) = hsf‘ = | ay + 0 bzzo SS; 1, /1 1
h/f’ a 00 b3 S?t71

2: ()Y e FFHA(standard deviation) E ¢ n| st}
3: BAY|7HS 20051,4 1952E 20089 12€ 2710l #x+& 15T EAZRo: £o8
& UERdTH

2. Xzt 2MZE 1

HEA|F (spot market) oA 7AW FZAFE 1@ B
o3t KOSPI200F7 A=A & 2] A FEA tfst AS5H
o 2oh a A XA FHEA S Ao AAEA

3 FARLe] ZHA S E A el
AABR7}E <E 4> AAH 9
A717+& WEE (within—sample) 3 9%
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ZIH Rl T =X (KOGHH T st KOSPI200A =M &2 MR Q! sixfdul 24

E (out—of—sample) ¥ F 714 &Y ZTEV7EC 2 o] BEAg9 T YR EZ| S 2005
d 1¥€5E 2008d 9€ ZU7RRoly QEEVIZFE 2008d 10€¥€ 1doA 20083 12€
DA 7R F-EZ38FR T

HaPASARYY B9 FF AXuEe JER/ZS JEEAG BT dFF RoE
A3t om ARCHEH S AZHFol met sldugo] A&H oz Anss 722 &
AUtk 7 AAEYY AAYAE WER/GEGE JERIIZ] AAHCE o Faw

qu)E 7HA]A ot

HA WEE7| BB A 7 REHE XA AE vwstlth AR R

o AY WEE7178 B8 SN H= ZH 0.900286% 0.908498F R

LS BEEZZE AR WEEIIZRGE g2 B2 Z20E YERoY & Aole ¢l
Ao Yesth AIZ¥E old® ARCHER S Z-¢ W&V dRE7|HY A

H7F Z+7F 0.9014563 0.8806852.2 YEEI| ko] R EIZIETY g4 UL A

Holx gloy & zpo]= gle Hoz ekttt

202 AR FAYHE v mEA ATt 141:1;%712}%% HarBA A Rg e 3§
3= 0.9002860]7 ARCH E¥ 2 sAAd 7 0.9014562.2 A7t % o|¥® ARCH

289 AT} di: & Aoz Yegoy & Aoje %i—t— Ao E Yegth JEE
7+ AS HAEAENALE A= 0.908498010 ARCH EF Y XA =

i o rlr Lok

10 FHABAAARFY A A FHHoE =2 JoE YEKT

SLQF?‘SHE‘E ﬁ*&?ﬁii UWEEZ|ZIRTE RE/Y AT} i ¢ Aos
Bhron AlZFHE o]®zk ARCH 239 dxATRRTE Aael AT 3
L AoE veiit 28y 7 FARFEE AXAGHY Aol= 1

<E 4> X4 2M H1

HEE 7 dxE 7t -
T < . . ) e KTy
(within sample period) (out of sample period)
HARAAHRA LH +0.900286 +0.908489 0.904388
AlZHH 5 ol
} +0.901456 +0.880685 0.891071
ARCHEH
Het +0.900871 +0.894587
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28

Z A BAL QA T2A 4 (KOGI: Korea Corporate Governance Stock Price

Index) o thet KOSPI200F7MAFAEAFS waF A A G783 et Ad5A 54
1 otk o2 skl 2005d 1€%FE 20089 12€%7kx HZ4E KOSPI200F7HA
NATY NGANTZAFAEE AHEste] AL BASAREH A dHEFo|RF ARCH
S F4890. F2 AFEE4HE veH 2ok
A=AARAR, 71GAMTFEAFe} KOSPI200 F7HA 598 FEHTE &
‘}T,__a:] = o}zﬁx%o] A];ﬂoﬂi L]—lﬂ-‘;}d—
=4, 3823 éﬂr YA FZA S KOSPIZ00 F7HA 4 FERFAPO S 2713 A
TR BA7 E2AERA G A2 vehETh

A, HAFHAE L FHAH HaEAAugo] AT ARCH E¥9 FAujerntt
ddAew 1 —8— RO e

A, k= 141317]7Hi‘:}h ZETIY HAAGFHI} tha WS Aoz
o, AZHE O]‘?i ARC B AAARTE FHH HAFAAEAARH Y AAAH
b AdHcE 2 AoR ‘%E‘r doh, 28y F oSAAIREE SAALHRY Aole I8 AXA
%8 ROZ ‘/}E}‘XLE}

LL

¢

lo,

{'ﬂ:

e

>,

o

2

=2

okt e
i

it

e}

R

i

e

H -

::l‘

_'L

rr
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i, |
r
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o
e
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o
ok
olfl o
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—t _H o
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=)

ol A3}, AFA(2001), “KOSPI 200 AE& <] &3 A d=” SHESK|, #1287, 379-417.
%Xéﬁ(zoo%, “ZEE FHARPS o]Le R MEAA A 24" FEFHAT, ARH
2

EAE, BFEQ006), “H2H200 AFAES o] &3 @A A (cross hedge),” AFR2[1,
xﬂ 3@ A13, 243-266.
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An Empirical Study on the Cross Hedge Effectiveness of
KOSPI200 Stock Index Futures on KOGI Cash Market

Chung-Hyo HONG”
Abstract

This paper is concerned with the cross hedge performance of KOSPIZ00 stock
index futures market on the downside risk in Korea Corporate Governance Stock
Price Index("KOGI") covering the period from January, 2005 to December 2008.
We introduce both the conventional hedge model and auto regressive conditional
heteroskedasticity ("ARCH") and compared their hedge performance. The main
empirical results are as follows;

First, there is no long—run relationship of level variables between KOGI and
KOSPI200 stock index futures.

Second, the optimal hedge ratio of minimum variance hedge model is relatively
greater than that of ARCH model.

Third, the hedge effectiveness of minimum variance hedge model outperfoms
that of time varying ARCH model during the out—of sample period..

The general conclusions reached is that KOSPI200 stock index futures is a good
financial derivative instruments to cross hedge the downside risk of KOGI long

position.

Keyword : KOGI, KOSPI200 stock index futures, Hedge Performance, OLS, ARCH
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