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EX2Y BEE AR ARG EHEA, oled, 1998).

B RBHE 12719 AgusE FAEHo Qorg n3Age TIAY|E o9 BFE ot
HMZE 2AAE 37 28o] "k, s Fad JNozT o) AEE F HIAA =
Ro7 WPEHo 1

99l Chi—Square Pr>ChiSq
Intercept 15.02 0.0005
k! 25.43 <.0001
FEHTHEAE 28.33 <.0001
HFee 13.54 0.0011
FTEATHH 24.11 <.0001
Likelihood Ratio 47.63 0.5639

<E 3> 79 & 0.05% FAAY (backward elimination) & A3+ Avto]r &
St AAA x4 BA = (Likelihood Ratio)”7} 47.63¢]31 p—value’} 0.563924 ¢
A7 EFES A5 E F AP AS € 7 Aok ABE HFEES B o Y14
Tk dist 7| ee st v E2XAE 23N G4E, FY FUAE, AFEY, F
g9 AFFE7F Fofst HeE AYE Qi

<E £ 9 <E 5>E 7IEHF 2A2E By HFEFolrh

< E 4> W Aolchfal)/ulxe Aolcksame)ol it ZAAEH 2d FHAL

A 4 Estimate Standard Error Chi—Square Pr > ChiSq
Intercept -0.1260 0.0707 3.17 0.0749
Al 0.2393 0.0577 18.46 <.0001
FHTYAE 0.4618 0.1258 13.48 0.0002
0.0360 0.0982 0.13 0.7137
-0.3252 0.1054 9.53 0.0020
HFEgY 0.1014 0.0550 4.75 0.0293
FEATEH 0.2568 0.0627 16.80 <.0001
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Analysis of House Price Expectancy in Korea

Man-Suk OH* - Hyun-Sook OH** - Kyung-Sook KWON***
Abstract

The financial crisis in 2008, caused by risky sub—prime mortgages in the United
States, has brought a plunge in stock markets around the world, and Korea could
not escape from its strong impact. The exchange rate of Korean won to U.S.
dollar jumped to 1500 won per dollar. Korean government's attempt to soothe
the wvolatility and prevent the unrest in markets failed despite its desperate
measure of releasing the foreign exchange reserve. Stock prices dropped to a half
the original value and the property market fell into hibernation. Since late 2007,
property prices in Gang—Nam and the regions in Korea as known as Bubble Seven
have started to decline. This downturn became nation—wide pace in late 2008. It
is because the global financial crisis had a negative impact on consumer purchase
behavior. For this reason, prices of apartments in Korea recorded minus volatility
for the first time since 2000.

Especially in Korea, housing price has a great impact on real economy. Thus,
analysis of variables related to housing price would be useful for Korean
government to get information about market expectations for future housing prices
and to establish government policy for real estate markets. As a part of analyzing
varaibles related to housing price in Korea, we analyze data from '2008 Demand
Survey for Housing Finance' conducted by KB Bank (former Kookmin Bank) of

Korea. In particular, we focus on the expectancy towards the trend of 2009

* Professor, Statistics Dept., Ewha Womans University, This work was supported by the
Korea Research Foundation Grant funded by the Korean Government (MOEHRD, Basic
Research Promotion Fund) (KRF-2008-531-C00017).

xx Professor, Dept. of Applied Statistics, Kyungwon University. This work was supported
by Defense Acquisition Program Administration and Agency for Defense Development
under the contract UDO70039AD.

#xx Graduate student, Statistics Dept., Ewha Womans University
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housing price which is observed in three categories; a) it will fall b)it will be the
same c¢)it will rise, within one year. We find variables which significant affect the
expectancy variable and study the impact of these variables using multi—category
logistic regression model.

Keyword : Housing price, Mortgage, Multi—category logit model, Odds ratio, Regression
analysis
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